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Tax Expenditures In Direct Taxation In Eu Member States
Against the background of recovering growth and remaining fiscal consolidation needs,
reforming tax expenditures may offer a promising avenue to raise revenue and, at the same
time, improve efficiency of the tax systems. The workshop, held by DG ECFIN on 23 October
2013, addressed the economic and budgetary aspects of tax expenditures, including reporting
practices, and discussed the rationale for business tax incentives and the distributional effects
of tax reliefs in personal income taxation. The workshop was organised in two sessions: 'Tax
expenditures: measurement and macroeconomic implications' and 'Tax expenditures in direct
taxation'. The proceedings gather together the views on these various dimensions of tax
expenditures expressed by academics, national policy-makers and international institutions
during the workshop.
Examines how governments try to account for tax expenditures and discusses some of the
policy and technical issues raised by their use.
In this new book, the authors analyze the development of the concept since 1973, a period in
which applications of tax expenditures have expanded rapidly and new dimensions have
emerged for even wider usage.
This volume brings together the contributions of twenty-four economists and lawyers on tax
policy. Five papers build on the work of Joseph A. Pechman in analyzing the distribution of tax
burdens. A. B. Atkinson relates the analysis of redistribution of income through the tax system
to horizontal equity, James Buchanan and Geoffrey Brennan demonstrate that a full analysis of
tax burdens must encompass tax-induced inefficiencies, and Boris I. Bittker examines how tax
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inequities become resource misallocation. In separate papers, Joseph J. Minarik and Benjamin
A. Okner elaborate on and extend Pechman’s analyses of tax burdens. Three papers address
the concept of tax expenditures: Stanley S. Surrey and Paul R. McDaniel trace the
development of the idea, Martin S. Feldstein demonstrates that some use of tax expenditures
is necessary for the sake of economic efficiency, and Gerard M. Brannon examines the
relations between tax expenditures and the distribution of income. Michael J. Boskin, Richard
Goode, Peter Mieszkowski, and John B. Shoven and Paul Taubman examine alternative tax
bases. Harvey E. Brazer and Alicia H. Munnell, in separate papers, argue that the basic unit
subject to the personal income tax should be the individual rather than the family. David F.
Bradford and Arnold C. Harberger analyze changes that would reduce present biases in the
tax treatment of investment income. George F. Break and Charles E. McLure, Jr., consider
possible improvements in the personal and corporation income taxes imposed by states. E.
Cary Brown, Richard A. Musgrave, and Emil M. Sunley deal with fiscal policy. Brown draws
lessons from U.S. History since 1945. Musgrave confronts Marxian and other theories of fiscal
crises with the facts. Sunley describes the many pitfalls between proposals for even modest
tax change and final congressional action.

This report therefore discusses whether targeted tax provisions, notabily tax
expenditures, continue to be worthwhile. It includes an annex covering country-specific
revenue forgone estimates of tax expenditures for selected OECD countries.
Study on identifying and measuring tax expenditures (subsidies) in the Canadian tax
system.
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Papers by various authors prepared for the Sunningdale Seminar 1979. The topics
cover interactions between direct taxation and social policy (social security, housing,
pensions, etc.).
The correction of fiscal imbalances in India should focus on the root cause of
disequilibrium - the government not being able to balance its consumption outlays with
revenue receipts. Restructuring of public expenditure seems to be very difficult under
the present circumstances. Hence, significant improvement will hinge increasingly on
improvement in revenue collection through direct and indirect taxes. There is need for
comprehensive reforms in direct and indirect taxes through decisive action in many
crucial areas rather than marginal improvement on all fronts. Broadening of the tax
base is necessary to ensure growth of revenue. In direct taxes, there is a need to
analyse the extent to which taxpayers actually belong to the higher slabs than they
reveal in their tax returns and non-filers should be brought into the tax net. In the case
of central excise and service tax, there is need to build a strong mechanism to ensure
filing of returns by all registered taxpayers. To improve tax collections, it would be
desirable to ask firms and companies to pay tax in equal instalments and adopt 'family'
as a unit of assessment. The exemption/threshold limit should not be raised from the
present level and Indian tax system should have smooth progression The Indian tax
system incorporates a number of tax preferences/incentives to promote different
activities which result in huge tax expenditure in case of both direct and indirect taxes.
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Tax expenditures, despite their drawbacks, need to be retained in the Indian tax
system. However, they should be well targeted and be linked to performances. There is
also a need to check the problem of increasing tax avoidance and evasion through
stricter imposition of penalties and following of vigorous prosecution policy. Efficient tax
administration calls for building up of a professional cadre of administrators who may
implement the tax system more equitably and efficiently. It is desirable that voluntary
compliance be encouraged and non-compliance be penalized. There is need to
minimize arrears of assessment and collection, pendency of appeals, issue quick
refunds, and so on. The main challenge at the present juncture is to integrate the large
number of Central and State taxes to address the problem of multiplicity of taxes. The
introduction of the Goods and Service Tax would be a significant step in the field of
indirect tax reform in India and pave the way for a national common market.

First published in 1978, The Structure and Reform of Direct Taxation presents
the full findings and recommendations of the ‘Meade’ committee set up by The
Institute for Fiscal Studies. It represents the most important contemporary
examination of the structure of UK taxation and direct taxation systems in
general. The results of two years’ intensive research and discussion by this
independent committee are presented as a report under the joint authorship of an
outstanding team of tax experts. The committee brought together professional
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practitioners-lawyers, accountants and taxation administrators-and academic
specialists in fiscal studies, and here provides a unique review of direct taxation
which is comprehensive, singularly original and full of good sense. The book
begins with a return to first principles, restates the objectives of a good tax
system and analyses existing structures. It goes on to examine the feasibility of
basic reforms which would allow the system to become more straightforward in
operation and which would base taxation on what individuals take out of the
economy rather than on what they put into it.
Study updating the 1984 report of the OECD Committee on Fiscal Affairs, "Tax
expenditures : a review of the issues and country practices". It provides a survey
of tax expenditure reporting, highlighting differences in practice and the reasons
for those differences. The second part reviews 14 OECD countries and presents
tables of tax expenditure estimates derived from national sources.
A tax expenditure is a 'tax break' allowed to a taxpayer or group of taxpayers, for
example, by way of concession, deduction, deferral or exemption. The tax
expenditure concept, as it was first identified, was designed to demonstrate the
similarity between direct government spending on the one hand and spending
through the tax system on the other. The identification of benefits provided
through the tax system as tax expenditures allows analysts to consider the fiscal
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significance of those parts of the tax system which do not contribute to the
primary purpose of raising revenue. Although a seemingly simple concept, it has
generated a range of complex definitional and practical issues, and this book
identifies and critically assesses the controversial aspects of tax expenditure and
tax expenditure management.
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This timely book provides a critical examination of the ways in which tax
expenditures can be best used in order to enhance their efficacy as instruments
for the implementation of environmental policy.
This paper intends to serve as a roadmap to identify possible risks and
challenges that Member States face when maximising the economic efficiency of
tax expenditures and that are important to bear in mind when assessing policies
applied or considered in Member States.
"Against the background of recovering growth and remaining fiscal consolidation
needs, reforming tax expenditures may offer a promising avenue to raise revenue
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and, at the same time, improve efficiency of the tax systems. The workshop, held
by DG ECFIN on 23 October 2013, addressed the economic and budgetary
aspects of tax expenditures, including reporting practices, and discussed the
rationale for business tax incentives and the distributional effects of tax reliefs in
personal income taxation. The workshop was organised in two sessions: "Tax
expenditures: measurement and macroeconomic implications" and "Tax
expenditures in direct taxation". The proceedings gather together the views on
these various dimensions of tax expenditures expressed by academics, national
policy-makers and international institutions during the workshop."--Document
home page.
Stanley Surrey's book is the first to analyze all the 'expenditure' aspects of the tax
laws and to indicate their amounts and their effects on the country. It provides the
mechanism for a proper re-examination of hidden tax expenditures and explores
pathways toward eliminating both the tax escapes and inefficient and wasteful
means of governmental subsidization which these expenditures now produce.
Discusses conceptual and methodological issues relating to tax expenditures,
provides a framework for evaluating them, offers case studies on government
treatment of tax expenditures from developed and transition economies, and
outlines generally applicable policy options. Provides case studies of the
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treatment of tax expenditures in Australia, Belgium, Canada, China, the
Netherlands, Poland, and the United States. Each chapter presents how the
nation defines tax expenditures and the corresponding benchmark tax system.
The results of the work of the Conference on Tax Coordination in the European
Community appear at a time when the Community has undertaken, as a priority
task, the completion of the internal market. The Commission's programme and
proposed timetable for the achievement of that goal are spelt out in the White
Paper, which was endorsed by the European Council at Milan in June 1985, an
endorsement which was repeated at the Council's subsequent meeting in
Luxemburg in December 1985. The Commission wholly endorses the views of
the Conference as regards the need for urgent action to remove the grave
restrictions on the free movement of the factors of production which continue to
exist within the Community. It is the Commission's firm view that only a true
dismantling of fiscal frontiers can permit the creation of an area without internal
frontiers for which the Single European Act provides. To that end a certain
approximation of rates of indirect taxation is indispensable if unacceptable
distortion of competition is to be avoided. It is noteworthy that the Conference
attaches great importance to the Community's problems in the field of direct
taxation. This work will be particularly useful to the Commission, which intends to
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produce a further White Paper on company taxation in the near future. As the
Conference rightly notes, action in this field is important for equalisation of the
conditions of competition necessary for the completion of the internal market.
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